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INTRODUCTION

On November 23, 2017, the Ontario government passed Regulation 435/17 authorizing Ontario
municipalities to impose a tax on temporary accommodation. The purpose of this legislation was
to recognize the importance of promoting Ontario as a destination for tourism and to ensure the
vitality of Ontario's tourism sector while maintaining a balance between the tourism and municipal
sectors. The tax on transient accommodation applies to all accommodations of less than 30 days
in hotels, motels, and with individual hosts. At its regular meeting on June 26, 2018, the Town of
Hearst Council adopted By-law No. 48-18, authorizing the Municipality to levy a municipal
accommodation tax effective January 1, 2019.

The funds generated by the Municipal Accommodation Tax (MAT) will be invested in sales,
marketing and tourism industry development activities in the region through the Hearst
Development Corporation, whose mandate is to promote the Town of Hearst as a destination of
excellence for visitors, the media, travel agencies, the tourism industry, meetings and conventions,
and major events. The funds will also be invested in long-term destination development projects
to enhance the experience of visitors.




THE OBJECTIVES

The purpose of the MAT funds is to enrich Hearst’s tourism economy by supporting initiatives that
enhance the experience of visitors and residents.

The main objective of investing the proceeds of the MAT is to increase hotel occupancy

as well as attract more visitors. M
The MAT aims to revive and promote tourism in Hearst by financially supporting the

holding of events. More specifically, the following objectives are pursued:

] Stimulate, in the short term, the demand for events in Hearst and the region;
[] Generate tourism benefits in the region;

f ] Support organizations for which the holding of events is important for the
financing of their activities;

[1 Support event organizers;

] Improve the experience of visitors.

Do you have an idea that can generate economic and tourism spinoffs in Hearst, but require
financial assistance? Applicants are encouraged to contact us for advice on the application
process. Please refer to Appendix 1 to help you determine which documents you need to provide
based on the amount of your request.

Eligible applicants must be an incorporated not-for-profit organization that can demonstrate
financial and administrative stability. However, the Board cannot guarantee that funds will be
awarded to all applicants or that successful applicants will receive the full amount requested. The
level of support will be determined on a case-by-case basis and based on the strengths of the
project.

FILLING OUT AN APPLICATION

To apply for financial assistance, you must complete the Application Form and provide any other
information indicated in the document: MAT Application EN.

Be sure to send the documents indicated below to economicdev@hearst.ca.

Please note that the Board will consider only one application per project and a maximum of two
applications per organization per year.



mailto:economicdev@hearst.ca%20%3ceconomicdev@hearst.ca%3e;
http://www.hearst.ca/wp-content/uploads/2023/12/2.1-MAT-Application-EN-filleable.pdf
mailto:economicdev@hearst.ca

DOCUMENTS TO SUBMIT

"] Application Form (document: MAT Application EN);

] Budget forecasts of the activity (document: Budget EN);

] For existing businesses, a copy of financial statements for the last two (2)
years and a copy of the most recent interim financial statements;

Proof of liability insurance coverage;

List of members of the Board of Directors;

Copy of the charter or constitution of the applicant organization;

[ B B I

Additional information, if necessary.

ELIGIBLE EXPENSES

Expenses eligible for financial assistance are:

Promotion, advertising and marketing costs aimed at the local and tourist population;
Professional fees related to the organization of the event;
Permits, fees and other charges related to the project;
Artists' fees and expenses;
Rental costs related to the event:
o Tents, tables, chairs, etc.;
o Halls must be located within the boundaries of Hearst and the surrounding area.
Photography costs during the event:
o If an amount is allocated to this expense using MAT funds, these photos will be
shared with the Board for promotional use in the region.
Expenses incurred by volunteers:
o Food and non-alcoholic beverages provided during the event;
o Distinctive clothing;
o Gift of appreciation;
o Etc.

The above list is not intended to be inclusive. Applicants must confirm with staff the eligibility of
all costs not listed above.

INELIGIBLE EXPENSES

Expenses not eligible for financial assistance include:

An organization's operating costs, including salaries, operating and management fees;
Costs related to working capital, debt servicing and operating losses;

The purchase of automobiles or motorized rolling stock;

Capital expenditures related to the acquisition of equipment;
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° Donations and contributions of in-kind services;
° Accommodation costs for participants;
. Legal fees.

The above list is not intended to be inclusive. Applicants must confirm with staff the eligibility of
all costs not listed above.

APPLICATION PERIOD

Applications are accepted on an ongoing basis, subject to available budgets.

However, we strongly recommend that the application be submitted according to the following
dates:

Activity Start Date Application Deadline Confirmation
of Funding
Between January 1%t and April 30" | October 31" of the preceding calendar year | Maximum of
Between May 1°t and August 31% February 28™ of the current calendar year 60 days
Between September 1°t and June 30" of the current calendar year following the
December 31° request

'.‘ Applications will be accepted until funds are exhausted.

All applications must be submitted to the Board of Directors of the Hearst
Development Corporation for approval or refusal.

OBLIGATION AND RECOGNITION

Funding recipients must acknowledge the support of the Hearst Development Corporation as an
official sponsor. The logo and/or name of the corporation must appear in all publicity related to
the event or the completion of the project (images, clips, website, advertising, press material).
The logo will be provided following the approval of the project.

DEPOSIT

For funding requests overs $5,000, the first instalment, being 75% of the amount, will be paid to
the organization following confirmation of the holding of the event or the start of the project. At
least one member of the applicant organization must be present for the cheque presentation. A
photo will be taken for promotional use of the MAT funds.

The last 25% will be paid to the organization following receipt of the final activity report.




FINAL REPORT

No later than 90 days after the event or completion of the project, all funding recipients must
submit a Final Report describing how the awarded funding was used. The final report is mandatory
only for requests over $5,000. Please refer to the document : Final Report EN.

Failure to provide a Final Report may result in the non-payment of the last funding instalment, as
well as the organization's ineligibility for subsequent funding of MAT funds.

This assessment should present :

] A report presenting the activities of the event and details of the project’s
accomplishment;
(1 Promotional material;
o Program of activities;
o Activity posters/flyers;
o Print advertising sample;
o Additional materials.
] A statement of final revenues and expenses for the event signed by two

=
= members of the board of directors and presented in the same format as the
:: approved budget for funding purposes;

[0 Proof of invoices and payments for expenses reimbursed with MAT funds.
Please note that budget surpluses cannot be allocated to pay salaries.

The comments inserted in the Final Activity Report could be used as an excerpt from testimony
and shared with the general public through different communication methods.

Once the documents have been received and validated, the Hearst Development Corporation will
proceed with the final payment of the financial assistance according to the terms and conditions
provided.
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APPENDIX 1

Amount requested/allocated Document to be provided before approval Final report
20005 and less - Letter of request only
Between 2001S$ and 5000S - TMH request Optional*
- Budget
5001 and over - TMH request Mandatory
- Budget

Proof of liability insurance coverage

List of members of the Board of
Directors

Copy of the charter or constitution of
the applicant organization.

*By providing a final report to the committee, you will increase your chances of approval for the following year.
*At the time of approval, the committee reserves the right to request a final report.




